March 2007



Building Businesses Across the Consumer Spectrum

|
. Cornerstone Brands, Inc.
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Media \ mm O Citysearch vite:

Membership \ ook,  match.com @ udotinment

\

For financial reporting purposes, Gifts and Pronto are part of IAC’'s Emerging Businesses Sector. ]-_AC /



% of Worldwide Users Accessing Site

With Widely Accessed Properties Used Frequently

Top 10 Internet Networks Search: Frequent Users Favor Ask
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Source: Comscore January 2007; Site data relates to each properties network of sites; Piper Jaffray User T z;q '/

Revolution Report, February 2007



With Strong Year-over-Year Growth

Includes Acquisitions of Cornerstone Brands (April 2005), Ask.com (July 2005)

Operating Income

\ Revenue Before Amortization
Retalling \ +8% -3%
Services \ +15% +10%
Media \ +155% +91%
Membership \ +9% +15%
Total Including |
Acquisitions: +16% +14%

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. J_AC /



|AC Strategy

Grow Each Individual Business

Use Ask As The Connecting Thread

Leverage Scale, Audience and Diversified Expertise

TACr



Growing Contribution From Both Established and
Earlier- Stage Businesses

Operating Income Before Amortization*; Excludes Emerging Businesses and Corporate and Other

2003 2006

|

Established . Earlier-Stage

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T z;q /



Growth From Established Businesses - Retailing
Operating Income Before Amortization*; $ in millions
TACr Retailing

8% HSN CAGR
16% w/ Acquisitions

$282 $273

o, * Recent Performance Unsatisfactory
$199 s « New Management Team/Specific
$173 Ac din )
Apiillh 05 Actions Underway
I  Significantly Broadening Business Mix

» Targeting Price Points That Will Drive
2003 2004 2005 2006

Customer Acquisition

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T ’f;q /



Retailing: Leveraging On-Line, New Features

Diversifying Online* Expanding Purchase Options
WIN $5,000

S e el loont atch & Chet L"e
25%
23%
19% R ——
17% * Integrating Video Into Site
15% | * Over 2,500 Hours (+20K Clips) Of Video

R A I N Storgd For Repurpqse_ -
T E YK R » Adding Several Million iTV Homes in ‘07

* Graph includes Cornerstone, acquired in April 2005 I_AC /



Growth From Established Businesses - Ticketmaster

Operating Income Before Amortization*; $ in millions

ticketmaster
22% CAGR.#" $264 « Volume Growth Consistently Ahead Of
Market
» Exceptional Client Retention
$145 ..
» Secondary Market Efforts Gaining
Momentum
Operating
Before
Amortization
2003 2006

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T z;q /
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Ticketmaster: Expanding Globally

International % of Ticketing Revenue

28%

21%

Markets
Added

Australia China
Finland  New Spain
Sweden zealand Turkev
Denmark Germany
Ireland  Norway The Netherlands

U%

2000 2001 2002 2003 2004 2005 2006

ticketmaster

2007 — 2008:
China/ Beijing Olympics

TACr
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Growth From Established Businesses - Interval

Operating Income Before Amortization*; $ in millions

ITRRNATONS

24% y

$66

$125 « Strong Track Record Of Double Digit
Growth

» Balanced Revenue (Subscription and
Transactions)

* Increasingly On-Line

» Adding Lead Generation Services For

heame. Clients

Income
Before

Amortization
|

2003 2006

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T z;q /



12

Growth From Earlier-Stage Businesses — Lending

$ in millions
LendingTree Driving Marketing Efficiencies In A Down Market
$64
$120 _
56% cAGR
$100 + I
S  $0 - .
= S
= S0 | &
> g
4 w0 o
Operating I
Income $20 |
Before
Amortization
$ : : : : : 1 1
2004 2006 1Q05 2Q05 3Q05 4Q05 1Q06 2Q06 3Q06 4Q06

Revenue === Cost Per QF

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T ’f;q /
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Growth From Earlier-Stage Businesses - ServiceMagic

$ in millions

Ml serviceMagic Growth in Service Requests and Providers

$16
3,000 + - 50,000
> -+ 45,000
© 2500 +

' - 40,000
130% cAGR S . o
< 2000 T H00g
> + 30000 2
5 1 4 &

o 1,5m 1 T 25,%0
2 'S 8
o -+ 20,000'S
S X 2 -

o 1,000 +

$3 1 8:) -+ 15,000 ©»

' Operating ° 1 10000

Income L 500 + ’
Before GE) -+ 5,000
Amortization 2 ‘ ‘ ‘ ‘ |
2002 2003 2004 2005 2006
2004* 2006 ) . )
I Service Requests @ Service Providers
-Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T z;q /

* |AC acquired ServiceMagic in Sept. 2004. Number above is pro-forma as if IAC owned it for the entire year.
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Growth From Earlier-Stage Businesses — Match.com

$ in millions

match.com

$63
52% cAGR /

y
/
/S

$28

Operating
Income
Before

Amortization

2004 2006

Source: JupiterResearch, December 2006

1,000 -

800 -

600 -

400

200 -

Online Dating Spend: US and Europe

2006 — 2011 CAGR
US: 7.5%
Europe: 17.7%

Lt

2003 2004 2005 2006 2007 2008 2009 2010 2011

TACr

| Us ($) B Europe (Euros) |

* Please refer to the SEC section of www.I|AC.com for reconciliations of non-GAAP numbers to GAAP.
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Growth Through Innovation at Ask.com

YWWeh - Images - Mews - Blogs & Feeds - Shopping - More =

i
Ask B
LLom

Search | Advanced Search

sk &

heby Stuft | Settings

oy U2 | Save

Bio by Stephen Thomas Erlewine, A1 Music Guide

Through a combination of zealous righteousness and post-punk experimentalizm, U2 became one of
the most popular rock & roll bands of the B0s. Equally known for their sweeping sound as for their
grandiose staterments about politics and religion, they were rock ... More »

Search For: Imanges | Products | Ringtones

| Go To: Biography | Discography | Songs | Credits

Uz Sponsared Results

Listen =
Wi U G

uz U2tours.com
SeeQ ==
i,

e ]

[Laess Sbowe |
httDﬂ Bectmbar 04, 2005 2 Boslin, MA

Cfficial Sy
. e ot S
clips, .

o

U2
Dedica
fans ar

Bo v

U2 only &0 OETo0rs Cor]
You ca’ ~Blame U2's concert prormoter for wondering just how big the band's “Vertigo warld tour could have been if it had
sitm ept on ...

Bo veerw u2tours.com/ - Save

i
i
L

| I

ews and events. Also offers: streaming audio and video

PR e inwords and pictures, and to providing a source far U2

wing results 1-10 of & 434,000
Marrow Your Search
U2 Lyrics
U2 Tour
Band U2
U2 Concerts
U2 MP3

tdare =
Expand Your Search
Bono's Real Mame
Mireana
Oasis
Folling Stones

Aerosmith

hdare
Related Names
Baono
Coldplay
Rem
Fink Floyd

Beatles

TACr



Ask Focus: Share Growth and Product Innovation
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Source: comScore Q Search, January 2007.

16

e Ask.com Share Grew 11 out of 12
Months in 2006

o Ask Network Surpassed Time
Warner/AOL For 4th Position in US
Query Share

» Have 40% More Uniques Since
Acquisition in 2005

TACr
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Innovation Continues With AskX

« Exit Ask X | About Ask X

Akl

Qgeh | Images | Videa | More)

‘UQ

Narrow
U2 Lyrics
U2 Tour
Band U2
U2 Concerts
More »

Expand
Bono's Real Mame
Mirvana
Dasis
Rolling Stones
More »

Related Names
Bono
Coldplay
Rem
Pink Floyd
Maore »

= U2 | Sawe

Bio by Stephen Thomas Erlewine, Al Music Guide

Through a caombination of zealous righteousness and post- i
punk experimentalism, UZ became one of the most popular
rock & roll bands of the B0s. Equally known for their sweeping
sound as for their grandiose statements about politics and
religion, they were rock ... More »

Search For: [mages | Products | Ringtones

Go To: Biography | Discography | Songs | Credits

Uz Sponzored Resutts i Event Listings

it itunes. com - The Definitive U2 Playlist. Download now an iTunes.
Search for "u2’

http: et U2 cormd ELE G
Official site of the rock group from Dublin, Ireland. Get the latest band news and | _Dl
events. Also offers: streaming audio and video clips, ...

@O - wanw u2, com/

;@u2 _ _ _ _ _ U2 hass player Clayton splits with
Dedicated to preserving and celebrating the music of Irish rock band U2 in words fiancee on a good note

and pictures, and to providing a source for U2 fans around ... Ifish Independerit
o - wwnw atu2. comd 11 hours ago

SingStar P
U2 on tour at U2tours com S

U2 FANS who have paid up to £600 for a ticket to see their heroes at Wembley later g:::jrg ':308

this year are in for a nasty shock.

o - www u2tours . comd - Cached fare »

U2 weblog, U2 news, U2 links, U2 live K Home K Established July ... e 3
The first U2 weblog. U2 news, daily updates, links and in depth coverage of U2 1 Shopping

news, live appearance and red carpet events by a teamn of ...
o - www u2log. cam/

ﬂ Joshua Tree
Compare Prices
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Innovation at Ask.com...

@ Maps & Directions

Maps | Directions |

Street Address or Intersecticn

Example Map Searches

City, State or Zip

[ L
L "'.?}' e v
e o\
o “‘f_&?“ i
e
s o e
(= L#m-w.a:..-,: .,
el
e
_ \5‘;93&
—— A=

"California™ Area Map

Gatrs sty St

i
s

"Chicago, IL" Area Map

"Manhattan, NY" Street Map




Contributes Toward Growth at Other IAC Businesses

RealEstatelMcom’
Get the knowledge. Get the edge:

Beta Give feedback on Beta wersion

call us 1-800-263-0173

BUY A HOME

dallas/fort worth metroplex search

Please select A |

m m Available Properties

Iv|
v

Existing Homes:

63650

THE MOST
POWERFULTOOL FOR
FINDING THE RIGHT HOME

Search

Search Dallas Listings Now!

About Us Privacy Security Terms of Use Disclosures and Licenses

TACr
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Integrating Ask.com Functionality

RealEstater xcomr

Get the knowledge. Get the edge

Beota

Give feedback on Beta version

FIND IT IVALUEIT  FINANCEIT (LEARNIT call us 1-800-263-0173

propertie d - Dallas, T% | Single Family Home | $400,001-$700,000

Enhanced A= RRemen™NE e LI IR DA O LA T

Property Types: (Show All) jce Range: (Show All) Beds: (Show All]  Baths: (Show All) Square Footage: (Show Al Mew Search

Single Farnily Horme (499)  un¥er £400,001 (3692) 101) 1(11) under 1,500 (15) Madify Search )
SearCh — condo/Townhouse (281) 408,001 - $500,000 (218) 2 (29) 2 (156) 1,500 - 1,999 (29) Visw Mew Construction (0]
Multi-Farnily Horme (23] $5

- ,001 - $700,000 (2581) 3 (154) 3(236) 2,000 - 2,999 (182)
FU nCtlonS / bend (52 L ST (e G ) 4 (82) 2,000 - 3,999 (204)
N&VIgatIOH 12340 " Street | Aerial |

=r $300,000 (413) S+ (60) 5+ (13) cuer 4,000 [63)

Pricew Bed Bath Sqft & 0_ M |h _*\:J}é' urphyI
[EE a
$699,900 4 4 4,961 ’
9523 Moss Haven Dr - _:.‘j D:i Er“%ﬂ“
Dallas, Tx 75231 | jz % J
= Single Farnily Home : e fﬂi_ },\J’JF| e eelks ot
Fequest a Call J /" I\
= View Details = Prequalify y Haliday, - /’,( T ~ /\\ J
699,900 3 2 3,472 A7 Richardson hva 9
S J —f R
7125 Araglin Ct - ‘Bu mghamll . E- jxf‘%j
Dallas, T 75230 ‘j ) |— =M. _?C] l:

i e Single Family Home Ri in"e\l_ T .J T L l:
Feguest a Cal L _arliLd_.j—.\?__-.
= View Details = Praqualify dentia ;|/:F_._

$699,900 4 3 3,100 g
8907 Currin Or =

Dallas, Tx 75230

Single Family Home

Feguest 5 Cal
= View Details

¥

Prequalify Williams,
$699,900 3 2 3,426

4018 Swiss Ave L
Dallas, T 75214

I nteg.ration ——— Single Family Home
Wlth m = Prequalify = Adleta Fine Propertie 4
[AEROEEE . 4r00 ann k] k] 2 727 —

AskMaps

\'.
NM. anrHE‘" IJ:=| l

TACr
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Growth Through Innovation at Ask.com

Search by Categoary
Concerts

Moare =
Search in Meighborhood
hidtown
tidtowen e st
Search by Wenue
Radio City Music Hall

Larry the Cable Guy
e Fri 29707, Sat 211007

Find tickets at Ticketrmaster

Theatre
Rock and Pop MTOTY"s 2007 Chinese Mew Year Spectacular (MY
¥World Music o [Daily fram YWed 21407 to Sat 21707

Find tickets at Ticketrmaster

Chinese Mew Year Spectacular
« Fri 2A607

Find tickets at eventinventory.com
e« Sat 241707

e Fri 272307
Find tickets at eventinventory.com

@clt Event: radio city, New York, NY 10019, All dates Print & Permalink == Email =7 Help  Resuftz 1-100f 21
y Results Clear Search Results  “iew By: Event | “Yenue = Map Street |Aerial  Clear the Map =
= x| e .:IE Y A &
B8 Buszinesses b Details Backto resuts | o ;heﬂdﬂrr /é‘_}
B o © Radio City Music Hall =} o) R e
— | wehsite b -
radio city (21293077171 dededededy hn
Artist, Wenue or Event 28 Reviews i c &
1260 Awenue of the Ameticas pth = £a
U M Mew York, NY 10020 i
Location Directions - Email - Send to Phone =
[0l Dates | -
Date L
Events Nl &
Search Eventsl a - t;f a
Stage Door Toyr 3 o
ﬁ Movies ¥ o DA from Tue 2607 to MMon 43007 )
ind tickets at Ticketrmaster
L 1 Maps and Directions ¥

Carnegie Hall Find tickets at gventinventary corm *4@?, ranE —
| = _"._- /‘.,_ SEHAFSHOT EHAFESHOT E
. . .. __"' P a OF CURREMT OF CURREMT o

Sisters in the Spirit N | e r AR MAPR

[

[ 8
iy . " . .ﬁi-m #
£
e g (IO HEREE &, reom reins ol

A : o

e
e

/ZmDoumnum]

SAVE |DELE-TE | | | |
michasl's re

—

TACr
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Growth From Consumer Applications

/= dvd - Ask.com Web Search - Windows Internet Explorer

5;.' - |m hitkp: f e, ask, comjweb?g=dvdagsrc=080=08l=dir&sugreqs=1 w | |#2| X |.C'.5Ia.|:nm R
pul @Searc _:l Sriley Central @Ewinky - ’- Cursar Mania @Screensavers ,_?3 Help e
____________ § - . r
W [w dwd - sk, com Web Search [ ] -
MySiuff | Seftings o
Web - Images - Mews - Blogs & Feeds - Shopping - More »
dd Search Advanced Search
Web Search Showing results 1-10 of 136,650,000 [
4‘:: DVDs ask pricegrabber.com Marrow Your Search
. VD Movies
Search for DVDs: Go :
Mew Feleases | Most Popular | Coming Soon VD Players
Did you mean: dvd. products What Does DVD Stand for
i ovD DvDs
Dvd at Amazon.com SHeCEdRE=e IS
Save up to 35% on top sellers. Qualifed orders over 325 ship free s
Amazon.comidvd DVD Copying
DVD Player Circuit City Buy DVDs
Web only - save up to 10% on all DVD recorders. e
www_CircuitCity com DVD Player Review
Dvd DVD Hacks =1
&0 Internst Fo00% v

TACr
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Fun Web Products: Smiley Central

Smiley Cenktral ]
| What's newr || Tell a fHend || Help || Preferences ”I- Auto close |

Popular Hot
Cool Stuff

My Srnileys

]
Custom Srilews et & Start[a

Talking Srnileys €1 MNEW! Mow you can send
Super Srmilevs ) S smileys to mobile phones!

. oo Click here to learn how
Sroiley Stuff

Srniley Mobile E

Anirmals

Cormmmunicate 1.
Emotions
Entertainmment

Flags=
HobbiesfLaizure

Holidaw =,

E 2005 Ask Jeeves, Inc All rights reserved.

Over 2 Million Sent 2 Billion Insertions
Daily Since 2004

TACr
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Fun Web Products: Zwinky

My Aeconmd Ll Wk obe

Over 4M
Registered Users
In 8 Months

Fastest-Growing
Social Networking

Site

m” bekah25's Wardrobe  sign out
uick CI cutel 1 od

By Profile o @ 8
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Leverage Scale: Maximize Efficiency, Reduce Costs

Estimated Costs Avoided/Saved

$27 million

$25 million 75 Sourcing
34 Sourcing Agreements
Agreements

2003 2006

Beyond The Low Hanqging Fruit

» 75 xCo Agreements in ‘06

10 best practices offsites held

Shared Service Opportunities:
 Payroll

* Financial Systems

* HR Systems

e Data Centers

TACr



Leverage Expertise: Citysearch Provides Case Study

SEO
Implemented

14 - - 50
10/04
12 -
\ + 40
10 -
= ”
5 8 - I
3 >
D [}
."-:s;f’ 20 8
) 4
10
Al
eyt iy b b b g b b g L Ly L e g Ly L L g LG L

Oct-04 Feb-05 Jun-05 Oct-05 Feb-06 Jun-06 Oct-06

/1 Uniques ==#==Page Views

1AGr
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Maximizing Efficiency — Contributing to Margin

2003 2006

10% Margin 12% Margin

. Operating Income Before
Amortization

Revenue

* Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. T z;q /



Managing Capital Expense and Cash Flow

1,000 | T 30%
750 5% g
< 500 - 20% &
@ 4
@]
g
250 + -+ 15% ©
. - 10%

2004 2005 2006
E OIBDA —=0= CapBExto-OIBDA

-Capital Expense excludes what was reported in “Corporate and Other”
*OIBDA is a non-GAAP measure defined as Operating Income Before Amortization, a non-GAAP measure defined on page 60
of IAC's 2006 Form 10-K, excluding depreciation. For OIBDA figures, please refer to pages 2 and 6, in the Q4 2006
Supplemental Financial Information and Operating Metrics, found in the "Earnings Releases" section of www.iac.com, and for T Q C /
reconciliations of Operating Income Before Amortization to Operating Income, please refer to Note 8 to the financial statements
28 included in IAC's 2006 Form 10-K, found in the "SEC Filings" section of www.iac.com.



Managing Capital Structure

2003 2006
Growing
‘ ‘ Contribution From
Earlier Stage
Established Businesses

. Earlier-Stage

Operating Income Before Amortization*; Excludes Emerging Businesses and Corporate and Other

Free Cash Flow

* 542 M .
$3481d 5 Generation
Unwolins PRC Sale Balance Sheet
VUE Management
Capital
Repurchase mmon stock b
Management
*Includes repurchases when Travel was still part of IAC.
*Please refer to the SEC section of www.IAC.com for reconciliations of non-GAAP numbers to GAAP. ]-_A_C /

** 2004 Free Cash Flow
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I | I l po rtan t Safe Harbor Statement Under The Private Securities Litigation Reform Act Of 1995

This presentation may contain “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. These forward-looking statements include statements relating to IAC’s
anticipated financial performance, business prospects, new developments and similar matters, and/or
statements that use words such as “anticipates,” “estimates,” “expects,” “intends,” “plans,” “believes”
and similar expressions. These forward-looking statements are based on management’s current
expectations and assumptions, which are inherently subject to uncertainties, risks and changes in
circumstances that are difficult to predict. Actual results could differ materially from those contained in
these forward-looking statements for a variety of reasons, including, among others: changes in
economic conditions generally or in any of the markets or industries in which IAC’s various businesses
operate, changes in senior management at IAC and/or its businesses, the rate of online migration in the
various markets and industries in which IAC’s various businesses operate, technological changes,
regulatory changes, changes in the interest rate environment or a slowdown in the domestic housing
market, effectiveness of hedging activities, changes affecting distribution channels, consumer
acceptance of new products and services, changes in the advertising market and the ability of IAC to
expand successfully in international markets. Certain of these and other risks and uncertainties are
discussed in IAC’s filings with the Securities and Exchange Commission, including in its Annual Report
on Form 10-K for the fiscal year ended December 31, 2006 (“SEC”). Other unknown or unpredictable
factors also could have a material adverse effect on IAC’s business, financial condition and results of
operations. In light of these risks and uncertainties, these forward-looking statements may not occur.
Accordingly, you should not place undue reliance on these forward-looking statements, which only
reflect the views of IAC management as of the date of this presentation. IAC does not undertake to

update these forward-looking statements.
TACr



31

Reconciliations of GAAP to Non-GAAP Measures

For the year ended December 31, 2006

Non-cash
Operating Income compensation Amortization of non- Amortization of Goodwill Operating income
Before Amortization expense (A) cash marketing intangibles impairment (loss)

Retailing:

us. $ 2689 $ 4.8) $ -3 (36.2) $ -3 228.0

International 4.4 - - (0.7) - 3.7
Total Retailing 2733 (4.8) - (36.9) - 231.7
Services:

Ticketing 264.4 - - (27.1) - 237.3

Lending 63.6 0.9 - (16.4) - 48.1

Real Estate (21.3) 0.4 - (7.6) - (28.5)

Home Services 16.2 (0.6) - 3.1 - 124
Total Services 322.9 0.7 - (54.2) - 269.4
Media & Advertising 58.3 - (29.6) (34.6) - (6.0)
Membership & Subscriptions:

Vacations 124.8 - - (25.2) - 99.6

Personals 63.4 - (3.0) (2.0) - 58.4

Discounts 139 - - (29.9) (189.1) (205.2)
Total Membership & Subscriptions 202.0 - (3.0) (57.2) (189.1) (47.2)
Emerging Businesses (15.9) (0.2) (4.5) (0.5) - (21.0)
Corporate and other (85.4) (88.1) - - - (173.4)
Total $ 7553 $ (92.3) $ (37.1) $ (183.4) $ (189.1) $ 253.4
Other income, net 46.0
Earnings from continuing operations before income taxes and minority interest 299.4
Income tax provision (125.1)
Minority interest in income of consolidated subsidiaries 0.5
Earnings from continuing operations 174.8
Gain on sale of discontinued operations, net of tax 9.6
Income from discontinued operations, net of tax 8.3
Earnings before preferred dividends 192.6
Preferred dividends -
Net earnings available to common shareholders $ 192.6

(A) Non-cash compensation expense includes $7.0 million, $7.6 million, $77.6 million and $0.1 million which are included in cost of sales, selling and marketing expense, general and
administrative expense and other operating expense, respectively, in the accompanying consolidated statement of operations.

TACr
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Reconciliations of GAAP to Non-GAAP Measures

For the year ended December 31, 2005

Non-cash
Operating Income compensation Amortization of non- Amortization of ~ Operating income
Before Amortization expense (A) cash marketing intangibles (loss)
Retailing:
us. $ 2766 $ 04) $ - 0% (59.4) $ 216.7
International 5.8 - - (1.3) 45
Total Retailing 282.3 (0.4) - (60.8) 2211
Services:
Ticketing 218.7 - - (28.7) 189.9
Lending 80.6 (1.9) - (23.4) 55.3
Real Estate (16.7) (1.0) - (11.9) (29.5)
Home Services 112 0.7 - (3.0) 8.9
Total Services 293.9 (2.2) - (67.1) 224.6
Media & Advertising 305 - - (22.8) 7.7
Membership & Subscriptions:
Vacations 110.7 - - (25.2) 85.5
Personals 47.9 - - (3.8) 44.1
Discounts 17.5 - - (6.4) 11.2
Total Membership & Subscriptions 176.2 - - (35.4) 140.8
Emerging Businesses (12.1) (0.1) - (0.4) (12.7)
Corporate and other (105.7) (134.8) - - (240.6)
Total $ 665.0 $ (137.5) $ - 3 (186.5) $ 341.0
Other income, net 647.3
Earnings from continuing operations before income taxes and minority interest 988.3
Income tax provision (389.7)
Minority interest in income of consolidated subsidiaries 22
Earnings from continuing operations 596.4
Gain on sale of discontinued operations, net of tax 70.2
Income from discontinued operations, net of tax 209.6
Earnings before preferred dividends 876.2
Preferred dividends 7.9
Net earnings available to common shareholders $ 868.2

(A) Non-cash compensation expense includes $7.4 million, $5.8 million, $124.2 million and $0.1 million which are included in cost of sales, selling and marketing expense, general and
administrative expense and other operating expense, respectively, in the accompanying consolidated statement of operations.

TACr
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Reconciliations of GAAP to Non-GAAP Measures

Reconciliation of Operating Income to
Operating Income Before Amortization and Depreciation

(% in millions)

Operating Income

Adjustments to Operating Income Before Amortization
Amortization of Intangibles
Non-cash compensation expense
Amortization of non-cash marketing
Goodwill Impairment
Operating Income Before Amortization (OIBA)

Depreciation
Operating Income Before Amortization and Depreciation (OIBDA)

Year Ended

2004 2005 2006
160.6 $ 341.0 253.4
185.4 186.5 183.4
70.3 137.5 92.3
1.3 0.0 371
0.0 0.0 189.1
417.6 $ 665.0 755.3
126.9 133.8 155.8
5445 $ 798.8 911.1

TACr
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Reconciliations of GAAP to Non-GAAP Measures

Financial Results and Reconciliations
($ in millions, except per share amounts, rounding differences may exist)

[ 2003 JB[ 2004 ] 2005 | 2006 |
FYE 12/31 FYE 12/31 FYE 12/31 FYE 12/31
Revenue
Retailing:
U.s. $ 1,763.7 $ 19059 $ 2,671.0 $ 2,933.4
International 348.4 342.0 379.9 358.2
Total Retailing 2,1121 2,247.9 3,050.9 3,291.6
Services:
Ticketing 743.2 768.2 950.2 1,085.4
Lending 48.6 159.3 367.8 428.8
Real Estate 7.2 30.4 57.6 56.8
Home Services - 6.9 41.0 63.7
Total Services 799.0 964.9 1,416.5 1,634.7
Media & Advertising 28.7 30.5 2135 544.2
Membership & Subscriptions:
Vacations 222.8 256.8 272.8 299.1
Personals 185.3 198.0 249.5 311.2
Discounts 2015 217.9 219.0 196.8
Intra-sector eliminations (1.4) (1.3) (1.5) (1.6)
Total Membership & Subscriptions 608.1 671.5 739.8 805.5
Emerging Businesses - - 0.9 7.5
Inter-segment eliminations (1.0) (3.7) (5.1) (6.0)
Total Revenue $ 3,547.0 $ 39110 $ 5,416.5 $ 6,277.6
Operating Income Before Amortization
Retailing:
us. $ 168.3 $ 194.7 $ 276.6 $ 268.9
International 4.7 4.3 5.8 4.4
Total Retailing 173.0 199.0 282.3 2733
Services:
Ticketing 144.5 164.3 218.7 264.4
Lending 31 26.1 80.6 63.6
Real Estate (2.0) (4.6) (16.7) (21.3)
Home Services - 0.3 11.2 16.2
Total Services 145.7 186.0 293.9 3229
Media & Advertising (19.9) (13.3) 30.5 58.3
Membership & Subscriptions:
Vacations 66.2 90.2 110.7 124.8
Personals 31.0 27.6 47.9 63.4
Discounts 46.1 22.0 17.5 13.9
Total Membership & Subscriptions 1433 139.8 176.2 202.0
Emerging Businesses (3.8) (4.5) (12.1) (15.9)
Corporate expense and other (73.0) (89.4) (105.7) (85.4)
Total Operating Income Before Amortization $ 365.3 $ 4176 $ 665.0 $ 755.3
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Reconciliations of GAAP to Non-GAAP Measures

Financial Results and Reconciliations
($ in millions, except per share amounts, rounding differences may exist)

[2008

2004

2005

2006

FYE 12/31

FYE 12/31

FYE 12/31

FYE 12/31

Non-cash compensation expense
Retailing:
u.s.
International -

(0.4)

$

(4.8)

Total Retailing -
Services:
Ticketing
Lending
Real Estate
Home Services

(2.7)
(0.9)
(L5)

(d4)

(ﬁg)
(1.0)

(48)

Total Services
Media & Advertising -
Membership & Subscriptions:
Vacations -
Personals -
Discounts -

(6.1)

Total Membership & Subscriptions -
Emerging Businesses -
Corporate expense and other (a)

Total non-cash compensation expense $

$

$

Amortization of non-cash marketing
Retailing:
u.s.
International -

Total Retailing -

Services:
Ticketing
Lending -
Real Estate -
Home Services -

Total Services
Media & Advertising
Membership & Subscriptions:
Vacations
Personals
Discounts

Total Membership & Subscriptions
Emerging Businesses
Corporate expense and other -

Total amortization of non-cash marketing $

$
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Reconciliations of GAAP to Non-GAAP Measures

Financial Results and Reconciliations

(% in millions, except per share amounts, rounding differences may exist)

Amortization of intangibles and goodwill impairment
Retailing:
us.
International
Total Retailing
Services:
Ticketing
Lending
Real Estate
Home Services
Total Services
Media & Advertising
Membership & Subscriptions:
Vacations
Personals
Discounts (b)
Total Membership & Subscriptions
Emerging Businesses
Corporate expense and other
Total amortization of intangibles and goodwill impairment

Operating Income (Loss)
Retailing:
us.

International
Total Retailing
Services:

Ticketing

Lending

Real Estate

Home Services
Total Services
Media & Advertising
Membership & Subscriptions:

Vacations

Personals

Discounts (b)
Total Membership & Subscriptions
Emerging Businesses
Corporate expense and other (a)

Total operating income (loss)

[2003 B[ 2004 1] 2005 ] 2006 ]
FYE 12/31 FYE 12/31 FYE 12/31 FYE 12/31
$ (08 [ $ (29| $ (59.4) $ (36.2)
(1.3) (1.3) (1.3) 0.7)
(52.1) (54.2) (60.8) (36.9)
(26.9) (26.2) (28.7) (27.1)
(14.0) (19.0) (23.4) (16.4)
(23) (6.5) (11.9) (7.6)

- (1.0) (3.0) (3.1)
(43.2) (52.6) (67.1) (54.2)
(47.6) (33.4) (22.8) (34.6)
(25.2) (25.2) (25.2) (25.2)
(12.9) (8.1) (3.8) (2.0)
(6.7) (8.0) (6.4) (219.0)
(43.8) (413 (35.4) (246.3)

- (3.9) (0.4) (0.5)

$ (186_.7) $ (185_.4) $ (186_.5) $ (372_.5)
$ 1175 $ 1417 $ 216.7 $ 228.0
3.4 3.0 45 3.7
120.9 144.7 221.1 2317
116.5 137.9 189.9 237.3
(11.6) 44 55.3 48.1
(4.8) (12.0) (29.5) (28.5)

- (2.2) 8.9 12.4
100.0 128.1 224.6 269.4
(69.8) (47.1) 7.7 (6.0)
41.0 65.0 85.5 99.6
14.1 18.8 4.1 58.4
40.4 14.0 11.2 (205.2)
95.5 97.9 140.8 (47.2)
(5.9) (8.4) (12.7) (21.0)
(103.9) (154.6) (240.6) (173.4)
$ 1367 $ 1606 $ 341.0 $ 253.4

(@) Corporate expense and other operating loss in Q3 2005 includes a $67 million non-cash compensation charge related to the treatment of vested stock options in connectior
partially offset by a $5.5 million reduction in non-cash compensation expense due to the cumulative effect of a change in the Company's estimate related to the number of
(b) Discounts Q4 2006 operating income includes a $214 million impairment charge related to intangible assets and goodwill.
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Reconciliations of GAAP to Non-GAAP Measures

IAC RECONCILIATION OF OPERATING CASH FLOW FROM CONTINUING OPERATIONS TO FREE CASH FLOW
(unaudited; $ in millions)

Twelve Months Ended December 31,

2006 2005
Net cash provided by (used in) operating activities attributable to continuing operations $ 8143 $ (82.5)
(Decrease) increase in warehouse loans payable (23.8) 162.8
Capital expenditures (251.4) (222.9)
Tax payments related to the sale of VUE interests 3.1 862.6
Preferred dividends paid - (9.6)
Free Cash Flow (a) $ 5422 $ 7104
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